PREMSAGAR MERCHANTS PRIVATE LTD
KB-25 SALT LAKE CITY, SECTOR 1

5TH FLOOR, KOLKATA 700 098

CIN: U51109WRB2007PTC119814

Balance Sheet as at 31st March, 2016

Pasticulacs Note | As at 31 March |As at 31 March
No 2016 2015
Rs. Rs.
1. |[EQUTTY AND LIABILITIES
(1) |Shareholdess' Funds
(@) | Share Capital 2 8,875,000.00 8,875,000.00
{b) | Reserves and Surplues 3 (411,667.51) (380,490.51)
(2) |Non-Cugrent Liabilitics
Other Long werm kabilities 4 88,320.00 -
(3) |Curtent Liabilides
(a) | Other current linbilities 5 134,600.00 143,245.00
) | Short Term Provisions 6 15,865.00 13,777.00
Total 8,702,117.49 8,651,531.49
1. {Asscts
(1) [Non-current assets
() | Ficed arsets
(@) Tangible assets 7 6,915,359.00 6,915,559.00
(i) Capital work-in-progress 7 1,708,243.50 1,706,831.50
(2) |Curtent assets '
{-; t Cash and eash equivalents 8 78,314.99 29,140.99
Total 8,702,117.49 8,651,531.49

As Per Our Separate Report of Bven Diate Annexed
FOR RAKESH JI1A & CQO.

Charrered Accountants

FIRM REGN. NO.: 328430E

Place 1 Kolkata
Date ¥ 10.05.2016

Proprietor
M. NO.: 303577
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CA. RAKESH KUMAR JHA
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PREMSAGAR MERCHANTS PRIVATE LTD
KB-25 SAL'T LAKE CITY, SECTOR III
5TH FLOOR, KOLKATA 700 098

Profit and Loss statement for the year ended 31st March, 2016

: for the year ended | for the year ended
Dy
Particulars Note No 31.03-2016 51-03-2015
INCOME Rs. Rs.
Revenue from operations = a
II.  |Other Income - .
Total Revenue (I +1I) = "
11 | Expenses:
Other expenses 9 31,177.00 231,364.00
Total Expenses 31,177.00 231,364.00
IV. |Profit/(Loss)before tax (31,177.00) (231,364.00)
V' |Tax expense:
(1) Current tax - &
(2) Deferred tax - .
VI |Profit / (Loss) for the period (31,177.00) (231,364.00)
VII  |Earning per cquity share:
(1) Basic 0.04) (0.26)
(2) Diluted 0.04 (0.26)
For Prem¥aghr Merchants Pvt Litd

As Per Qur Separate Report of Even Date Annexed
FOR RAKESH JIHA & CO.

Chartered Accountants

FIRM REGN, NO.: 328480E

KM{ & Kmﬂ'f% DIN;

CA, RAKESH KUMAR _]HA
Tace : Kollata Proprictor
Date : 10.05.2010 M. NO.: 303577

DIN:

( Director)

Vikaas Ahluwalia

0305175

-,
(V- (Dirl:tog
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PREMSAGAR MERCHANTS PRIVATELTD
KB-25 SALT LAKE CITY, SECTOR III
5ETH FLOOR, KOLKATA 700 (98

BALANCE SHEET AND PROFIT & LOSS STATEMENT FOR THE YEAR ENDED 31.03-2016
A SIGNIFICANT ACCOUNTING POLICIES '

1 Accounting Goneepts, Conventions & Systems

The finaacial siatepiots are prepared on the basic concept of guing concen under historical cost convention on Acerl Basis by following
the Meccantile Systum of Accounting, ‘These statements ate in accordance with the requirements of Companies Act, 1936

[§8}

USE OF ESTIMATES
The prepatation of financial stacements requires dhat the management of the company makes cstimates and assumptions that affect the
reported amounts of income and expenses of the pedod, the repotied balances of ussets and liabilities and the disclosures

3 Pixed Asscts & Depreciation

Free Hold land/Lease Fold Land is sated as original cost of aequisition, inclusive of ail incidental expenses thereta. A charge of Rs 3 Crose

wis erested oa the mentioned land with Srei Eyuipmet Fiaance Fimited as 2 iarantor of Altuwalia Contraces (India) Lid in the Finaacial
Year 2014-2015.

4 BORROWING COST

Borrowing Costs atedbutable 1o the fixed assets dusing their constroction are capitalized. Such boeroiving costs are debited (o Capital-\Work-
in-Propress to be capitafized on completion of the project. Other Botrowing costs ate chasged to the Profir and Loss statement, ifany.
i

5 PRIORPERIOD ITEMS:

Prior peddod dteus { if any ) are shown vader the head Prioe petiod adjustment in Peofic & Loss Statement and Balance Sheet as the case
may be.

6 TPROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS
Contingent Liabilities-are disclosed by way of notes in the Balance Shect. Provision is made in the aceounts in respect of hase

contingencies wlich ave likely to be matedalised info Yialilities afeer the year cnd, il the finalisation of accounts and have nwateial effect on
the positien smted in the Balance Sheet. Contingent assets ace not recognized in the accounts,

7  BARNING PERSHARE

“The company reports basic and diluted Taming per share (BPS) in nccordanee with Accouating Standard {AS)-20 on “liarning per Shase™.
Pusic 15PS is compured by dividing the nee profit or Toss for the year by the weighted averape number of equity slrex ourstanding during
the yea. Diluted BPS is computed by dividing the aet profit oi loss for the year by the weighted averige number of cquity sharcs
outstanding duxing the year as-adjusted for the effects of dilutive potential cquity shares except where the results are ant-dilutive,

B OTES TOACCOUN

1 DProvious yeur's figures have been segrouped and reclssified wheterer necessary 0 conform to the curceat period

As at As sl
31 March 2016 31 March 2015
Pasticulars Number Amounts Number Amounts
2 Share eapital
a) Authorised share capital
Tiquity shares of ¥ 10 each 1,000,000 10,000,000 1,000,600 10,000,000
1,000,000 10,000,000 1,000,000 10,000,000
Iseued, subsceribed aod paid up
Equity shares of 10 cach, fully paid vp 887,500 8,375,000 887,500 . 'B__,BIS,OOO

887,500 8,875,000 BET500 7 © 8,875,000




)

" d)

Reeouciliation of equity share capital

Number Amonints Number Amounts

Equity shares of € 10 each
Bafnce at rhe beginning of the year - 887,500 8,875,000 10,400 100,000
Add Issued during the year

- - 877,500 8,775,000
Bualunce at the end of the year 887,500 8,875,000 867,500 8,875,000
Sharcholders holding more than 5% of the shares Number % of Holding Number % of Holding
i.Equity shares of T 10 cach '
Abluwalia Connsets (Indin) Lid (Folding Company) 857,400 99.99% 887,400 99.99%,
Vikas Ahluwalia (Nominee of Alluwalia Contracts (fndia) Led) 100 0.01% 104 G.01%

887,500 100.00% 387,506 100.00%

Terms and rights attached to equily shares

The Company has only onc chass of cquity shares having a par value of € 10 each per shuce. Each sharcholder of equity shares is en titled to
one vote per share, The Company declares and pays dividends i Indian wepecs. The dividend proposed by the boasd of directors if any, is
subjeer to approval of the shareholders in the ensuing aanual gencrad mecting. ln the eveat of liquidation of the Company, the halders of
dire equity shares will be entifled to veceive the remainiog assets of the Compaay, after distibution of all preferentil amounes, The
diseribution wall be praportion o the numberof equity shares held by the sharcholders.

N banug shaves were issued by the company in the last 5 years,

Reserves & Surplus Asat

Particulars March 31, 2016 March 31, 2015

Profit & Loss Starement - 411,667.51 - 380,490.51
“ 411,667.51 - 380,490,51

Other Long Tevn Liabilitics ' '

Unsecured Loan Ifrom Director 88,320.00 ) -

$8,320.00 -
Other Current Liabilities
Orthers 134,600.60 143,245.00
134,600.00 143,345.00

Short Term Provisions

Electricity Charges i 2,453.00 222,00
Peopert Tox 1,412.00 1,555.00
Auditars Remmneration 12,000.00 12.000.00

15,865.00 13,777.00

Cash and Cash Equivalents

Balances with Banks- Tn Current Account 78,0169 27,065.99
Cash Tn hand 298.00 2,675.00
’ 78,314.99 29,140.99

Details of Others Expenses

Legtl & Professional Tixpenses 15,500.00 14,845.00
Audit Tees 12,000.00 12,000.00
Tieetricty Charges 2.453.00 2,418.00
Wirite OFf - : 1.00
Filing Pocs 1,224.00 202,100.00

31,177.00 231,364.00




1) Earning Per Share (EPS)
Net Profit/ (Loss) after tax
Weighted average ao. of equity shares (Nos,)
Weighted averjre no. of diluted equity shares (Nos)
MNominal Valae of Equity Shares
Basic Kaenings/{Luss) per share

Diluted Tarnings/ (Loss) pee share

(3147700
887,500
887,500

10.00

009
©04)

(231,364.00)
887,500
887,500

1000
{0.26)
(0.26)

For Premsagar Merchants Pv} Lig

1.
[
{ Directpr)

Vinay Pal
DIN: 02220101
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( Directo)

Vilkols Ahluwalia
0305173




o
o

G}

)

[0

(¥

13

e

PREMSAGAR MERCHANTS PRIVATE LTD
KB-25 SALT LAKE CITY,SECTOR III
5TH FLOOR, KOLKATA 700 098

Related puctivs disclosures (AS-18)

Maeeh 31, 2016

Wlarch 31, 2015

Name of Relawd Party and Nature of Relationship & natuee of
teanscation

Outstanding
Amounts carded in
the Balance Sheet

Transaction Value “Transaction Vaue

Quistanding
Amouns carried in
the Balance Sheer

Holding Conipany

Share Tssued

Ahluwalia {ontiacts {India) Lid.
Current Accouut

Ahfuwafia Comtracts (Tndia) L.

Subsidarics of Iolding Co
Loun Given To

Dipesh Mining PveLed
Fwanjyoti Todees Pee L
Paramount Dealeomm PveLid
Splendor Diswalasors Prelad

Direcior of Cumpny
Loan Taken from:
Vikas Ablwwalia

R

Key Mansgement Personnelk:
Mo Vinay Paol
M, Vikas Ahluwaiin

Pactics Wheve Control Bxisis:
|Helding Co: Alluwalia Conteacts (Endia) Ttd
Subsidary of Holding Co:

Paramaunt Dealeomm Pri Lid
fiwnn Jyoud Fraders Ped Tad
Splerclor Distributues Pyt Lid
Dipesh Mining v Ld

Ablcon Ready dis Coneeete Pyt Lid

8,575,000,00 §,775,000.00
- 223403 D,
- 223403 Cr.

231,758.00
T85,173.00
42150350
535,173.00

88,320.00 . 88,320.00

8,673 000,00

Contingent Liabilitics - Not provided for

Capivd Contracts
Estinnateat valae of contracts remainime to be executed on capisal
accuunt ad not provided foe

Managerinl Reinuneestion

Remuneration w Anditors

As Aulit Fees

Due to Smalf Seale Industeial Undertuking

There are nn dliero and Small Scale Business which ase
outstanding for more than 45 days as at 31st March 2016, Thix
information as eequired o be disclosed under the Micro, Smal}
and Medium Sanerprises Levelopment Act, 2006

Nil

NII.

NIL

12,000.00
12,000.00

NIL

Winay Pab
02220101

DIN:

For Precgagie Mereldi gf Pyt Ld
]!

NIL

NIE.

Nl

12,000.00
12,000.00

NIL

»

( Dvirecter)
Vikahs Ahluwalin
0305175




16 ADDITIONAL [NFORMATION PURSUANT TO PART II OF SCHEDULE VI TO THE COMPANIES ACT, 1956

C.LF. Value of Imports

OF Capital goods NIL
OF Capital goods (In-Transit) NIL
Expenditure in Foreign Exchange NIL

Earnings in Foreign Currency
FOB Value of Lxports NIL
Others T ONIL

The balances of Sundry Debtors, Sundry Creditors, Advances and Lenders ace subject to confirmation/ reconciliation and adjustments if any

msagar Merchants Pve Lid

Place @ Kolkatia
Date : 10.05.2016
__——-_-—-—.—-—.-

Director) ( Dircctor)
inay Pal Vikaas Ahluwalia
DIN: 02220101 0305175
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PREMSAGAR MERCHANTS PRIVATE LTD

KB-25, 5TH FLOOR,SECTOR 1II

SALT LAKE CITY, KOLKATA 700 (48

CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2016

PARTICULARS 2{15-16 20t4-15

RS. RS,
A, CASH FLOW TROM OPERATING ACTIVITIES
Net. Profie As Per Profit & FLoss Statement. (31,177.00) {231,564.00)
Add/(Less):
Operting Loss Before Warking capital Chaige (31,177.00) (231,364,00)
Add/fessh
Tnerease /Teerenase o Mot Current Assets
Decrease f(Increase) ln Loans & Advance - 1,973,607.50
hereast J(Deceease) Tn Gurrent Lisbilities 6,557.00) {6,557.00) 10,422.00 1084,029.50
Cash Generated From Operation (37,734.009 1,752,665.50
NET CASH FLOW FROM OPERATING ACTIVITIES (37,734.00) E,752,665.50 .
3. CASH FLOW FROM INVESTING ACTIVITIES
{nercase) /Duerease In Share Capilal - 8,775,000,001
{hneresy MDecrase In- Fixed Assels (£1,:12.00) {1.412.00 (1,5534:0) RI73,45.00
Cash Geacrated From Investing ) (1,412.06) 8,773;445.00
(%, CASH FLOW FROM FINANCING ACTIVITIES
Fepaynent of foan from otliers Relied Party 88,320.00 88,320.00 (10,525,203.00) (16,525,203.00)
Net Cash Erom Financing Activities - 88,320.00 {10,525,203.00)
Net bnerease/ (Deerease) In Cash & Cash equivalents 49,174.00 907.50
Opening Cash & Cash Yaguivalents 20.140,99 28,233.49
Cash & Cash Equivalents Af the End of year 78,314,992 29,140,99
Component OF Cash & cash Equivalents
Cnsh b Hland 298.00 2075.00
Balance With Bank 78,016.99 27,065.59

78,314.99 29,140.99

Notesi- 1 Cash How statemunt has been prepaced under the indlieect method as sct out in the AS 3
2, Previous year figures have been regrouped/ reclassifiod wherever congidered necessacy.

As Per Que Separate Reporvof ven Date Anaexed
LOR RAKLESH HIA & CO.

Chastted Accoungants

FIRM REGN. NO.: 328480E

KR Kot

CA. RAKESH KUMAR JHA
Propricter .
M. NO.: 303577

Hlage : Kolkata
hace : BLI3.20L6

For
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DIN :

crghants Pet Lol
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{ Dircetw.
Vi Pad
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{ Dircctor)
iknus Ahluwalia
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RAKESH JHA & CO.

Chartered Accountants

14, Biresware Dhole Lane

Alam Bazar, Kolkata - 700035

Mob. No. 9903607655/8420033123

Mail: ca_rakeshjha@hotmail.com

Independent Auditor's Report

To the Members of
PREMSAGAR MERCHANTS PRIVATE L'TD

Report on the Financial Statements _

We have audited the accompanying financial statements of PREMSAGAR MERCHANTS PRIVATE
LTD (“the Company"), which comprise the Balance Sheet as at March 31, 2016, and the Statement of
Profit and Loss and Cash Flow Statement for the year the ended, and a summary of significant accounpng
policies and other explanatory information.

Management's Responsibility for the Financial Statements

"Fhe Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation and presenration of these standalone
financial statements that give a trae and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This respoasibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that ave reasomable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the prepacation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants
of India. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material misstatement.




An audit involves petforming procedutes to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of matetial misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation of
the financial statements in order to design audit procedures that arc approptiate in the
circumstances. An andit also includes valuating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obrained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinions
In our opinion and to the best of our information and according to the explanations given
to us, the financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India: :
2) In the case of the Balance Sheet, of the state of affairs of the Company as at March
31, 2016;
b) In the case of the Profit and Loss Account, of the loss for the year ended on that
date; and
¢) In the case of the Cash Flow Statement, of ‘the cash flows for the period ended on
that date.

Report on Other Legal and Regulatory Requirement

1. As required by the Companies(Auditor's Report) Order,2016 ("the Order") issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the “Annexure 17 a statement on the mattets specified in the
paragraph 3 and 4 of the Ordet, to the extent applicable.

2. As required by section 143(3) of the Act, we repott that:

a) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b} In our opinion proper books of account as tequired by law have been kept by the
Company so far as appears from our examination of those books

¢) 'The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014;




¢} On the basis of written representations received from the directors as on March 31,
2016,and taken on record by the Board of Directors, none of the directors is
disqualificd as on March 31, 2016, from being appointed as a director in terms of
Section 164 (2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
we give our separate Report in "Annesure 2°.

@) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to the
explanations given to us:

i) The Company docs not have any pending litigations on its financial
position in its financial statements;

ii) The Company did not have any long-term contracts including
detivative contracts for which there wete any material foreseeable
losses;

iii) There were no amounts which wete required to be transferred to the
Investor Fducation and Protection Fund by the Company.

Place: Kolkata
Date: 10.05.2016

FOR RAKESH JHA & CO.
Chartered Accountants

:{wﬁ{ esf Kuamo? /‘g‘?

(Rakesh Kumar Jha)
Proprietor
M.No. 303577

F R No. 328480E



ANNEXURE 1 TO INDEPENDENT AUDITOR'S REPORT

Referred to in paragraph 1 under the heading of "Report on Other Legal &
Regulatory Requirements" of our report of even date

PREMSAGAR MERCHANTS PRIVATE LTD

Based on information and explanation furhished to us and record examined by us in the
normal course of audit, we also report that to the best of our knowledge and belief:

@ (a) The Company has maintained proper records showing full particulars including
quantitative details and situation of Fixed Assets.

(b) The fixed assets of the company have been physically verified by fthe
management at reasonable intervals. No material discrepancies were noticed on
such verification. But a charge of Rs 3 Crore has been created on the mentioned
land with Srei Hquipment Finance Limited as a guarantor of Ahluwalia Contracts
{India) Ltd against a loan of Rs. 15 Crore in the Financial Year 2014-2015.

iy The Company does not hold any inventory and accordingly, sub clause (@), (b), ()
of Clause (ii) of Companies (Auditors Report) Order, 2015 (as amended) are not
applicable to Company,

(i) (a) The Company has not granted any loans, secured or unsecured, to companies,
firms ot other parties covered in the register maintained under Section 189 of the
Act.

(b) There is no overdue amount of loans granted to companies, firms or other
parties listed in the register maintained under Section 189 of the Act.

(iv) Inour opinion and according to the information and explanations given
to us, there wete no putchase of fixed assets, sales of goods and services during the
year. Hence, we have not commented on the adequacy of internal control
procedutes of the company with regards to purchase of fixed assets, sales of goods
and services.

(+) In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits from the public within the provisions of
Sections 73 to 76 of the Act and the rules framed there under.

(vi) The Central Government of India has not prescribed the maintenance of cost
records for any of the products of the Company under sub-scction (1) of Section
148 of the Act and the rules framed there under and as such we are not required to
comment on the same.

(vif) (a) The company is regular in depositing with appropriate authorities undisputed
statutory dues including Provident Fund, Investor Education and Protection Fund,




(i)

()

(x)

(xi)

Bimnployces' State Insurance, Income-Tax, Sale-tax, Wealth Tax, Custom Duty,
Excise Duty, Cess and other statutory dues applicable to it.

(b) According to the information and explanation given to us, there are no dues with
respect to income tax, sales tax, wealth tax, service tax, value added tax, customs
duty, excise duty, cess and any other material statutory dues applicable to it, which
have not been deposited on account of any dispute.

(c) Accotrding to the information and explanations given to us, there were no

amounts which were tequited to be transferted to the Iavesror Education and
Protection Fund by the Company.

The accumulated losses of the company as on the end of the financial period ended
31st March 2016 is Rs, 31,177.00.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of dues to a financial institution, bank ot
debenture holders in the petiod under review.

According to the information and explanations given to us, the company has given
guarantee on behalf of its holding company Ahluwalia Contracts (India) Ltd to Srei
Equipment Finance against a loan of Rs. 15 Crote in the Financial Yeat 2014-2015.
Also a charge of Rs 3 Crore has been created on the land of the Company situated
at Muza Chakmasur. P.S.-Kasba, Sub Registty Office Sealdah, R.S. No. 21V, ].L.
No. 30, Touzi No. 151, Kahitan No. 34, Dag No. 53 in the district of South 24 Pgs,
the Municipal Premises (Seven in all) Nos of which being 464 and 465, Ajaynagar,
1983, Chakgatria: 337, Ajaynagar 31984, Chakgaria;8, Ajaynagar and 1938/1,
Chakgaria, respectively with ward no 109 of Kolkata Municipal Corporation.

Au.ordm& to the information and explanations given to us, the company has g:vux
guarantee in the name of its holding company Ahluwalia Contracts (India) Lid for
teem Joans of Rs 15 Crore taken from Srei Equipment Finance Limited in the
Financial Year 2014-2015.

(xii) DBased upon the audit procedure performed for the purpose of reporting the true and

(i)
(xiv)

fair view of the financial statements and as per the information and explanations
given by the management, we teport that no fraud on or by the Company has been
noticed or reported during the course of our audit.

The Company is not a Nidhi Company.

According to the information and explanations given to us, all transactions
entered into by the Company with the related parties are in compliance with
Sections 177 and 188 of the Act wheie applicable and the details have been
disclosed in the Financial Statements ctc., as required by the applicable
accounting standards.




(xv) The Company has not made any preferential allotinent or private placement of
shares or fully or partly convertible debentures during the year under review.

(xvi} As per the information and explanations given to us, the Company has entered
into non-cash transactions with director of the Company.

(xvi) In our opinion and according to the mformation and explanations given to us, the
Company is not required to be registered under Section 45-1A of the Reserve
Bank of India Act, 1934,

Place; Kolkata
Date: 10.05.2016

FOR RAKESH JHA & CO.

Chartered Accountants

K e Apomat /gq
(Rakesh Kumar Jha)
Proprietor
M.No. 303577
F R No. 328480E




ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT

Referred to in paragraph 2¥under 'Report on Other Legal and Repulator
Requitements_ ' in_our 3 endent Auditor's R £ n d h
members of Premsagar Merchants Private Limited on the financial statements

for the year ended March 31,2016]

Report on the Internal Financial Controls over Financial Reporting under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act”)

We have audited the internal financial controls over financial reporting of Premsagar
Merchants Private Limited ("the Company") as of March 31, 2016 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Board of Directors is responsible for establishing and maintaining internal
financial controls, based on the internal control over financial reporting criteria established
by the Company, considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered  Accountants of India ("ICAI"). These responsibilities include
the design, implementation and maintenance of adequate internal financial controls, that
were operating etfectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required under the
Act.

Auditors' Responsibility

Ouzr responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note") and the Standards on Auditing specified under section 143(10) of the
Act to the extent applicable to an audit of internal financial controls, both ssued by the
ICAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the auwdit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the intetnal financial controls system over financial teporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and cvaluating the design
and operating effectiveness of  internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.




We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the teliability of financial reporting and the
preparation of financial statements for extetnal purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
teporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company ;(2)provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the
company ate being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due fto error or fraud may occur and not be detected. Also,
ptojections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial controls over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2016, based on the internal control
over financial reposting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAL
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